
1 972/04/1 8 


Reproaucea at the National Atcnives 


DECLASSIFIED 

Authority fiT. /O. 

B\f>l NARA P«te_gfegf 


. .. .. v' .-. v .. . - •• ■ < 

-- ' . . v>.v •*. 

x\ . ** : \ . • ’ : , ■* ' " • 

- i . ■ * ’ * * * i# , ( ■* ■«* t \ * t ■ . ■ 




• -,v. ♦<& . 


■‘i ■■«.• • . 


1 * * t • * *' n V ’*■♦'** *«*,■■'» *' *■ *? • *. *' * r ' . * 

•’* v •■■■ >. • t ;• .♦ . \ ‘;.w ' 


SECRET 


PRIORITIES - 1972-73 


Corruption 


a) Undermines the moral fiber of the society, weakens resistance 
to the enemy, places unequal burden on the poor, deprives the 
government of resources with which to carry on the war, results 

in inequality of sacrifice, 

b) Men are being drafted to fight in a war which may be protracted 
and has already been going on for 25 years. Will these men be 
willing to continue to fight for a cause when they see officers en- 
riching themselves, see evidences of conspicuous spending by 
those engaging in corrupt practices, an absence of austerity on 
the part of many in government and business, an evasion of taxes 

through bribing of officials? 

How attacked: 

a) Any effort to eradicate corruption must have the strong 
backing of the President if it is to have any hope of success. 

b) Penalties must be adequate to the crime. The mere transfer 
of a guilty official from one post to another will not effect a 

cure, 

c) Courts themselves must be immune to corruption and apply 
penalties commensurate with the crime. 

d) To the extent possible salaries of government officials must 
be adequate to eliminate temptation to corruption. 

e) Laws and regulations conducive to corruption should be 
eliminated, e. g. , unrealistic exchange rates. 

, 
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f) The attack on corruption must be adequately staffed and 
financed. 

g) Those with known reputations for corruption should be 
removed from office. 
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2. T&xes , 

An adequate tax system with effective administration and ' 
enforcement. 


a) An equitable income tax. 

b) Revamping, extension and enforcement of urban property 
taxes. 

e 

c) Imposition of adequate rural property taxes, 

d) Rationalization of the tax structure. 

e) Elimination of smuggling. 

f) Adequate (and honest) administrative machinery. 

> 

3. The Economy 

a) Stabilization - to prevent erosion of peoples living 
standard. 

b) Measures to stimulate production and development. 

Agricultural Development Bank - existing. 

Industrial Development Bank - existing. 

Investment Development Fund (IDF) - existing. 

Investment law - passed, awaiting presidential signature 
or amendment. 

Investment Center. 

4. Manpower 

Rationalization of manpower allocations. 
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- Between military and civilian. 

- Between government and private sector. 
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within the draft age liability 18-38. 
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